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REPORT SUBMITTED BY INTERNATIONAL COMMISSION 
OF EXPERTS ON AUSTRIAN BANKING STRUCTURE. The 
international commission of experts invited by the Austrian 
Government to study Austria’s banking structure and to make 
proposals for reforms has now completed its report. Chairmen 
of the commission were Maurice Frere (Belgium), Arthur W. 
Marget (U.S.) and Sir Otto Niemeyer (England). 

The commission’s report was submitted to the Cabinet by 
Finance Minister Reinhold Kamitz and will now be subjected 
to a painstaking examination by the Ministry of Finance. 
Thereafter, the Finance Ministry will present its proposals. 

In its introduction, the experts’ report points out that the 
amount of reconstruction accomplished in Austria since the 
end of the war seems almost superhuman. Recalling that Aus- 
tria’s currency reserves were practically non-existent in 
1945, it states that they have now reached a point — in rela- 
tion to the obligations of the Central Bank — where they are 
among the largest in- Europe. It adds that prices in Austria 
have also maintained considerable stability for the past one 
and a half years. It mentions that the Austrians themselves 
gratefully recognize that the foreign aid granted Austria is a 
major factor in this favorable development. The commission 
declares that this situation justifies the hope that these suc- 
cesses will be of a permanent nature, all the more so since a 
balanced budget and a stable currency have been achieved. 

The commission then devotes special attention to the 
Austrian National Bank and states that this institution must 
be given a new set of statutes. Among other things, it men- 
tions the need for placing a limit on the amount of money 
which the National Bank may loan the Government, for author- 
izing the Bank to grant loans directly to applicants and for 
placing the management of the bank’s current activities in the 
hands of a directorate which would carry out the decisions of 
the General Council. It stresses that the National Bank must 
be protected against all political or private pressure, since 
any other state of affairs would be incompatible with the 


(Continued on page 2) 


WORLD PRESS WELCOMES AND PAYS TRIBUTE TO NEW 
AUSTRIAN FOREIGN MINISTER, DR. LEOPOLD FIGL. 
All of the leading newspapers of the free world have con- 
mented extensively on the appointment of former Austrian 
Chancellor Leopold Figl as his country’s Foreign Minister. 
All of them underline Dr. Figl’s political stature and his out- 
standing political attitude, firstunder the Hitler occupation 
and later in the face of the Communist threat. (Cont'd page 4) 


“INTERALPE" ENVISAGES EUROPEAN EXPLOITATION 
OF AUSTRIA'S ALPINE WATER POWER. ‘‘Interalpe,”’ the 
international study commission for Alpine water power, which 
was set up in Innsbruck in 1952 through the efforts of the 
Austrian Power Network Corporation, held a meeting in 
Vienna at the beginning of December. Italy, Western Germany 
and France, in addition to Austria, are represented in the 
‘‘Interalpe’’ organization. The aim of ‘‘Interalpe’’ is to 
develop Austria’s still unharnassed water-power resources 
and to make it available to all of the European member 
countries. The Vienna meeting acquired particular signif- 
icance as a result of the concomitant presence in Austria of 
members of the World Bank, who showed considerable interest 
in the ‘‘Interalpe’’ project. , 

It was emphasized at the meeting that ‘‘Interalpe’’ will 
lay the juridical, technical and financial basis for interna- 
tional cooperation in exploiting Western Austria’s water- 


(Continued on page 2) 


RESEARCH INSTITUTE FOR DANUBE PROBLEMS FOUND- 
ED IN SALZBURG. At the beginning of December, a group of 
representative Austrians from the fields of science, politics 
and business established a Research Institute for Problems 
of the Danube Area, The aim of the organization, whose seat 
will be in Salzburg, is to study the great complex of ethnic, 
social, legal, cultural and economic questions of the entire 
Danube area. In this way, the Institute will contribute to the 
clarification of a number of problems affecting the present 
and future of this area. The Institute will thus provide a 
platform for a fruitful exchange of ideas for all persons inter- 
ested in questions concerning the Danube. In further pursu- 
ance of this goal, it is also intended to issue a series of 
publications. The first of these publications will be the 
German translation of a work by the Czech Colonel Miksche 
which aroused interest in the U.S. and England some time 
ago and which deals with the problem of a future free and 
democratic Danube federation. A French edition is also being 
prepared. 

Former envoy Theodor Hornbostel was elected chairman 
of the research institute. Deputy chairmen are Dr. Friedrich 
Funder, editor of the cultural and political weekly, ‘‘Die 
Furche’’; University Professor Dr. Hugo Hantsch, a historian; 
former Staatsrat Carl Karwinsky and Dr. Gustav Canaval, 
editor-in-chief of the ‘‘Salzburger Nachrichten.’’ Dr. Peter 
Berger was appointed General Secretary of the Institute. The 
organization began work on December 15, 1953, and will have 
its seat at 43 Georg Kropp Strasse in Salzburg-Herrnau. 
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Austrian Banking Structure (Cont'd. from page 1) 


exercise of its duties as a national currency authority. In 
this connection, it says that the members of the General 
Council must be selected only on the basis of their qualifica- 
tions. As long as the maintenance of controls over foreign 
exchange is necessary, continues the report, execution there- 
of must be connected with the National Bank. One of the 
fundamental duties of the National Bank, as listed by the 
commission, is the right to establish and change reserve 
levels and to determine the liquidity reserves of commercial 
and savings banks. With regard to other aspects of the bank- 
ing system, the international commission pointed out that the 
present banking structure of Austria is the result of a long 
historical development. While it warns that a sudden and ill- 
considered attempt to force the banks into another system 
would therefore be extremely unwise, it nevertheless admits 
that the present banking structure does have certain unsatis- 
factory features. 

In this connection, the commission makes the following 
proposals, among others: Within a period of five years, the 
capital and reserves of the banks should at least reach a 
figure equivalent to the sum total of shares, etc. Within 10 
years they should amount to at least twice this sum. Once 
the capital assets revaluation goes into effect, the capital 
and reserves of the commercial banks should amount to at 
least five percent of their obligations. 

In order to attain these and other goals, the report con- 
tinues, measures should be taken whereby long-term advances 
would be converted itno debentures of the debtor firm. These 
debentures should then be transferred to a proposed invest- 
ment corporation in exchange for its bonds. 

On the subject of the Austrian savings structure, the com- 
mission states as follows: In Austria, savings banks have al- 
ways competed with commercial banks by accepting check 
deposits. This situation should be maintained, but the sav- 
ings banks should differentiate between the handling of 
checking and that of savings deposits. One part of the sav- 
ings deposits could be converted into intermediate-term depo- 
sits. Another part could be handled as mortgages. Prerequi- 
site for an increase in savings deposits would be a reduction 
inincome tax, a revaluation of capital assets and the creation 
of an institution which could channel at least part of the sav- 
ings deposits into intermediate and long-term investments. 
The commission of experts then makes proposals concerning 
the establishment of an investment corporation, whose first 
task might well be to close the gap between the availability 
of short-term money and the long-term capital requirements of 
business. According to the commission, the management of 
counterpart funds should also be transferred to this invest- 
ment corporation. It also suggests that the latter might assist 
in the reorganization of the commercial banks. 


“Interalpe’'(Cont’d. from page 1) 


power resources in the most efficient manner possible. Seve- 
ral committees were chosen for the purpose of speeding up 
this work. One of these committees is concerned primarily 


with hydrotechnical and geological investigations. A second 
is working on questions of power distribution, costs and 
transmission. The third and most important committee is the 
newly created financial committee which has the task of 
carrying out the preliminary financial work for raising the 
necessary capital. In these activities, the latter committee 
will collaborate with the World Bank. 

As the first stage in its operations, ‘‘Interalpe’’ envis- 
ages the exploitation of the power reserves of the Bregenzer 
Ache, of the area where the Oetz begins and of the Dorfen- 
tal-Huben area in East Tyrol. By the time the first construc- 
tion phase is completed, the three power plants are expected 
to have a capacity of as much as 530,000 KW. The necessary 
cost is estimated at about 2.7 billion schillings. This sum, 
however, exceeds the capacity of the Austrian capital market, 
which could, at most, invest 300 to 350 million schillings in 
these various projects. Despite the planned financial partici- 
pation of the three other interested countries, the capital re- 
quirements would exceed even the financial strength of these 
countries. For this reason the wish has been expressed that 
the World Bank take an interest in this project and not stand 
aside while it is being carried out. It is emphasized in this 
connection that the ‘‘Interalpe’’ project is not only in com- 
plete harmony with the idea of a systematically planned Eu- 
ropean power network — which is viewed in the United States 
as the only sound approach — but would also provide the ve- 
ry nucleus for such a development. In the case of the Wes- 
tern Austrian water-power reserves the situation is such that, 
on the one hand, there is a group of nations sorely in need 
of the power and, on the other, the existence in Austria of 
the most favorable conditions for the construction of hydro- 
electric plants and the generation of cheap power. The cost 
per kilowatt-hour of exploiting the Western Austrian power 
resources would be lower than for any other Alpine region. 

On the subject of the planned construction, it was point- 
ed out that expansion of the hydroelectric plant on the Bre- 
genzer Ache, coupled with a big dam without the need for 
upper storage levels, would provide approximately 380 mil- 
lion kilowatt-hours. Construction of the Oetz power plant 
would make possible the generation of 402,000 kilowatts, a 
power supply of 1,070 kilowatt-hours. The Dorfental-Huben 
project in East Tyrol would be primarily a winter storage 
plant whose winter power production would be approximately 
89 percent of its annual output, thereby reaching what is 
practically a maximum level. If for no other than geographic- 
al reasons, the power of this plant would go to Italy. An im- 
portant preliminary step in this direction was the construc- 
tion and recent completion of the high-tension line between 
Lienz and Pelos, as a result of which the Austrian and Ital- 
ian grids were connected for the first time in history. 

The Vienna newspaper ‘‘Die Presse,’’ in a commentary 
on the ‘‘Interalpe’’ project writes: ‘“The diligence with which 
the goal of international cooperation for the exploitation of 
the West Austrian water-power resources is being pursued, 
as well as the visible interest being shown in American quar- 
ters, seem to justify the hope that this European idea — in 
the best sense of the word — will be carried to a successful 
realization.’’ 
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DR. EUGEN BURESCH, Director of Information Department, Austrian Consulate 
General, New York: "This first-rate historical work by the eminent author fills a 
gap in modern historical writing about the not well known special position of postwar 
Austria, liberated from Nazi occupation but still occupied by the World War II Allies. 
This work is the first publication in English written about my country after World 
War II by a well versed and thoroughly objective author. It strikingly shows how for 
Austria, as for no other country in the World, the problems arising out of the last 
World War have not yet been solved, and yet Austria is standing up staunchly in the 
‘Cold War.'" 


DR. HEINRICH SCHMID, Austrian Ambassador to the West German Republic: "It gives 
the truest picture of Austria's difficulties and her reconstruction I have ever seen.” 


DR. J. CORETH, Counsellor to the Austrian Embassy in London, quoted from a letter 
to Professor Hiscocks: "As one of those who in April 1945 have started with the Group 
of Heiterer-Schaller I wish to tell you how deeply I was struck by your admirable 
account of Austria's post-war days." 





CURTIS LUBINSKI, quoted from a review in Amerikanische Schweizer Zeitung, New 
York: "...a book which no student of the rebirth of Europe should fail to read. The 
fact that the manuscript was completed shortly before the Austrian elections of 
February 1953 makes its material as topical as can reasonably be expected. The author, 
Richard Hiscocks, who is a Professor in Canada, combines the quality of an objective 
scholar with the eloquence of a keen observer. He presents the Austrian problem in 
its entire complexity...He starts with the days of the Liberation and dwells on all 
the problems which grew out of it: ‘Coalition and Quadripartite Control'---'The 
Economic Legacy of the Anschluss and the War'---'UNRRA and Foreign Relief'---'Marshall 
Aid and Economic Recovery'---'Currency, Prices, and Wages.'...He has an open mind for 
the social change and for the cultural revival which eventually is a cultural change. 
The last chapters point to what the future may have in store as much for Austria as 
for the rest of the Western world: the Russian Obstruction, the Communist Challenge, 
and International Co-operation." 
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Please send me: ( ) Payment enclosed ( ) Please bill my account 
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AUSTRIAN BALANCE OF PAYMENTS AGAIN SHOWS 
RECORD SURPLUS IN THIRD QUARTER OF 1953. Accord- 
ing to information from the Austrian National Bank, the Aus- 
trian balance of payments for the third quarter of 1953 
showed a record surplus of 60 million dollars in trade and 
services and an increase of nearly 80 million dollars in 
short-term foreign securities and obligations. The balance of 
payments for this quarter was therefore the most favorable 
since the end of the war. 

Specifically, payments from exports rose from 124.58 to 
136.95 million dollars, compared with the preceeding quarter, 
and the proceeds from electric power exports increased from 
2.71 to 2.90 million dollars. Income from the tourist trade 
jumped from 13.32 to 32.17 million dollars. On the debit side, 
commercial imports fell from 134.53 to 111.80 million dollars 
and ERP deliveries from 13.17 to 4.51 million. As to 
services, on the other hand, there was a slight increase from 
13.71 to 14.35 million dollars. Freight and shipping dropped 
from 7.08 to 6 million dollars. 

The National Bank report points out, however, that as a 
result of the extensive liberalization of imports effected by 
Austria on the basis of this favorable balance of payments 
and because of inventory purchases which have fallen off 
sharply in recent months, increased demands will have to be 
made on foreign currency holdings for the purpose of replen- 
ishing stocks. The report also indicates that there will be a 
seasonal drop in tourist trade and that the resumption of 
foreign debt service will contribute to reduce the favorable 
balance of payments. 


AUSTRIAN SUPER-HIGHWAY CORPORATION FORMED. 
On December 7, the super-highway corporation which has 
been planned for some months was constituted in Vienna. 
The: first task of the company will be to ensure construction 
of the super-highway from Salzburg to Vienna, sections of 
which have already been surveyed but on which much pre- 
liminary work remains to be done. Represented in the com- 
pany are the state, the provinces of Lower and Upper Austria, 
Salzburg and Vienna as well as the nationalized banks and 
private business. These agencies and organizations will also 
provide the share capital of the company, which will amount 
to 4 million schillings. 

The constituent meeting took place at the Federal Chan- 
cellery under the chairmanship of Chancellor Raab. Under- 
secretary of State Bock was chosen Chairman of the Board 
of Directors and City Councillor Thaller his Deputy Chairman. 


SOVIETS USE POLICE CHIEF FOR KIDNAPPING. A few 
months ago, a refugee from Czechoslovakia was forced into 
an auto in Vienna and spirited away by unknown men, one of 
whom wore the uniform of an Austrian policeman. The 
‘‘ Arbeiter-Zeitung’’ now reports that the Austrian police have 
succeeded in identifying Wilhelm Swierak, who was appointed 
police chief of the town of Traiskirchen by the Soviets, as 
one of the kidnappers. Swierak was thereupon summoned to 
appear before a court in Vienna. He did not comply with the 
orders of his superiors, however, and wrote to the court that 
‘‘they should come to Traiskirchen if they want anything 
from him.’’ The kidnapper is thus relying on the support of 
the Soviet occupation power. 


SOVIETS MAKE PROFITABLE BUSINESS OUT OF FILM 
CENSORSHIP. According to a report published by the Vienna 
newspaper ‘‘Neue Wiener Tageszeitung,’’ a delegation of 
movie-theater owners in the Russian zone of occupation in 
Austria recently paid a visit to Chancellor Julius Raab and 
requested that he urge the Soviets to give up the film censor- 
ship which they still exercise. The Chancellor promised to 
undertake such action. 

The fact is that every film which is to be played in the 
Russian zone must first be shown to the Russian film cen- 
sors. If the latter pass it for presentation, it is then neces- 
sary to obtain approval from the ‘‘Sovexportfilm’’ Company, a 
Russian commercial concern. This agency gives its approval 
only if the movie-theater owner in question also agrees to 
show a certain number of Soviet films. Thus, the Russians 
dictate not only the programs of the theaters but also the 
sale of their own films, thereby making their film censorship 
a profitable business. Furthermore, British and French films 
may be shown in the Soviet zone only if an equal number of 
Soviet films are shown in the British and French zones for 
an equal length of time. Thus far, no American film has yet 
been passed by Soviet censorship. On the other hand, indi- 
vidual American films have been offered commercially by the 
Soviets themselves, but they are given only to those movie- 
house owners who join a film exchange and programming 
group organized by the Soviets for this specific purpose. 
Joining this group, however, means total subjugation to 
Soviet programming directives. 


SOVIET-SPONSORED SUGAR SMUGGLING DESIGNED TO 
UNDERMINE AUSTRIAN ECONOMY. The Vienna newspaper 
‘‘Arbeiter-Zeitung’’ reports that the gigantic Soviet-sponsored 
sugar-smuggling operation in the Russian occupation zone of 
Austria is being continued. Up to the present time, 2,000- 
3,000 tons of sugar have been coming into Austria every 
month from the Russian satellite states, and the Austrian 
customs authorities are forced to let these shipments through 
because they are addressed to Russian agencies. The sugar 
is then taken from these agencies by the management of the 
Soviet-occupied plants in Austria and illegally dumped on the 
market in the Soviet zone. In order to prevent this large-scale 
smuggling and to protect the Austrian economy, the Ministry 
of the Interior has ordered that henceforth all Austrian sugar 
bags must bear a release stamp. Sugar which is purchased 
and sold in unstamped bags will be subject to confiscation 
and purchasers as well as sellers will be liable to prosecu- 
tion. The paper further reports that Russian administrative 
authorities have recently sent out agents with orders to buy 
up empty stamped sugar bags from businessmen in the Soviet 
zone, offering three times their cost price. This shows that 
the Soviets intend to continue their smuggling of sugar. 


RUSSIANS ISSUE ENTRY VISAS TO AUSTRIA ARBITRAR- 
ILY. The Soviet-occupied borders of Austria opposite Czecho- 
slovakia and Hungary continue to be outside the control of 
Austrian customs and border authorities. Alone in the week 
between November 26 and December 3, 1953, Austrian author- 
ities counted 110 travellers entering the country with Soviet 
visas but no Austrian entry visas. These persons had merely 
applied to the Russian guards and were admitted. 
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ALL DEMOCRATIC AUSTRIAN YOUTH ORGANIZATIONS 
UNITE IN NEW ASSOCIATION. On December 5 the first 
Austrian Federal Youth Association (Oesterreichische 
Bundesjugendring), of which all youth organizations in Aus- 
tria except those of the Communists are members, was 
constituted in Vienna. The association will therefore repre- 
sent an all-inclusive organization for approximately 
400,000 Austrian youths who are members of the following 
groups: Catholic Youth, Protestant Youth Work, the Austrian 
Youth Movement (People’s party), the Socialist Youth 
(Socialist party), Trade Union Youth, the Boy Scouts of 
Austria, the Austrian Boy Scouts’ Association. Despite 
religious and political differences, all of these youth organi- 
zations agreed to recognize a kind of joint parliament and a 
joint youth government. 

Dipl. Ing. Leo Prueller (Catholic Youth) was elected 
Chairman of the Youth Association, with Alfred Stroer (Trade 
Union Youth) and Dr. Sepp Finder (Austrian Youth Movement) 
as deputy chairmen. Following the establishment of the 
association, a solemn ceremony was held with President 
Theodor Koerner, Chancellor Julius Raab, Ministers Kolb, 
Helmer, Maisel and Waldbrunner, Bishop Coadjutor Koenig 
and numerous other personalities of the state, Church and 
political parties participating. Both the President and the 
Chancellor called on the young people of Austria to work 
hand in hand for Austria. They declared that all divisive 
factors must be sacrificed in the interest of one great goal: 
ensuring Austria’s freedom, peace and independence. They 
promised that the state would give the youth association 
every conceivable help, but emphasized that the latter must 
again build free and democratic citizens in its ranks. 


PARLIAMENT APPROVES EXTENSIVE TAX REFORM. 
After a five-hour debate on December 3, the Austrian Parlia- 
ment passed three new laws reforming the entire Austrian 
tax structure. All four parties represented in Parliament 
voted for the reform. The new laws provide for a substantia] 
rise in the tax-free limit allowed wage-earners and craftsmer 
as well as for an easing of the progressive tax rate. 

On the face of things, realization of this tax reform, which 
goes into effect on January 1, 1954, means that the state will 
lose approximately 560 million schillings in tax receipts. 
However, Finance Minister Reinhard Kamitz, as wellas gov- 
ernment and business experts have expressed the hope that 
this reduction of tax rates will lead to greater productivity, 
increased business turnover and bigger investments. Thus, 
the state would get back a large part of the lost 560 million 
schillings in the form of direct and indirect sale’s taxes, and 
the expected higher productivity would lead to an increase in 
exports and, consequently, to larger foreign-exchange earn- 
ings. Greater investments, they feel, would create new jobs 
and result in increased production and increased savings, 
made available in the form of credit by the banks, would con- 
tribute to the intensification of economic activity. It is there- 
fore assumed that in the long run the state will suffer no 
losses through the tax reform but, on the contrary, that it will 
make substantial gains in all spheres. All Austrian parties 
gave their support to this measure introduced by Finance 
Minister Kamitz. 


Dr. Leopold Figl (Cont'd. from page 1) 

Thus, the ‘‘New York Times’’ wrote: ‘‘Herr Figl’s choice 
as Foreign Minister is expected to be favorably received by 
the Western powers since during his seven years as Chancel- 
lor he frequently demonstrated his Western sympathies and 
his determination to resist Russian pressure... He is not 
unknown to Americans since he visited the United States for 
sixteen days in May 1952... He qualified for his new post 
not only by more than seven years of experience as the post- 
war Chancellor but by five and one half years’ imprisonment 
in Nazi concentration camps... But this experience left him 
neither bent, broken nor bitter.’’ 

The ‘‘New York Herald-Tribune’’ stated: ‘‘Dr. Figl is 
credited during his tenure as Chancellor with having held 
Austria within the ranks of the Western democratic nations 
although this country has been constantly subjected to Rus- 
sian pressure. Besides the heavy burden of handling the 
Big-Four occupation powers, Dr. Figl also had to resist the 
pressures of having Communist nations on three sides of 
Austria’s frontiers.’’ 

In Paris, the respected French newspaper ‘‘Le Monde’’ 
commented: ‘‘Enjoying great popularity at home and inspiring 
confidence abroad, Mr. Figl is considered to be a guarantor of 
the continuity of Austrian policy. This is what the People’s 
party papers are stressing this morning.’’ 

The Swiss ‘‘National-Zeitung’’ of Basel editorialized as 
follows: ‘‘No one will any longer be able to maintain that the 
shift in personnel at Vienna’s Ballhausplatz can mean any 
real change in the Austrian foreign policy on which Figl 
exerted a decisive influence for a period of eight years. In 
the capitals of the Western Allies, which the former Chancel- 
lor has visited in person, the democratic reliability of this 
Catholic farm leader who was imprisoned in Hitler’s concen- 
tration camps is well known. On the other hand, Figl was on 
repeated occasions able to carry on successful negotiations 
with the Soviets for the elimination of abuses in their occupa- 
tion administration. In the person of this straightforward 
politician, the Raab-Schaerf Cabinet has acquired a valuable 
element of strength which may also prove to be useful in 
holding the two coalition parties together.’’ 

And in Germany, the ‘‘Muenchner Merkur’’ wrote: Figl 
enjoys high regard in the countries of the West, with which 
he is well acquainted — above all, as a result of his more 
than ten official visits during his term of office as Chancel- 
lor... It is believed that a decisive factor in his selection 
was the fact that he enjoys great respect in the West and 
East and that he is considered to be a personality who has 
always been able to bring about agreements in political 
disputes.’’ 

AUSTRIAN BONDS CONTINUE TO RISE ON SWISS EX- 
CHANGE. Quotations of Austrian bonds listed on Swiss 


exchanges have continued to rise during recent months. At - 


the end of September their average market value was already 
92.30% of their issue value. In 1950 the value was only 
58.24%, rising to 64.9% by the end of 1951 and to 74.42% by 
the beginning of 1953. The value of Austrian bonds has in- 


creased further by approximately 18% since the beginning of 
this year. 
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AUSTRIAN INDUSTRIALISTS’ ASSOCIATION DEMANDS 
INDEPENDENCE OF AUSTRIAN NATIONAL BANK UNDER 
NEW BANK STATUTE. On December 9, the board of directors 
of the Association of Austrian Industrialists passed a reso- 
lution demanding that the Austrian National Bank be given a 
permanent juridical foundation in the form of a new bank 
statute. The resolution states that at the present time a 
positive delimitation of the juridical character of the bank is 
lacking, so that its books show no capital of its own. It also 
complains that appointments to the General Council of the 
Bank, which is responsible for the most important decisions, 
and to the Presidium are made by the Government without any 
provision being made regarding the duration of appointments 
and without business quarters having any right to submit 
recommendations. For this reason, explains the resolution, 
the Association of Austrian Industrialists is demanding a 
new statute which will be in the interest of maintaining 
stable monetary values and a currency policy based on sound 
fiscal principles. It emphasizes the indispensability of such 
factors as the independence of the bank’s management, the 
absence of any dependence on the particular administration 
in power with regard to key questions of monetary policy and 
the need for giving due consideration to the views of econom- 
ic quarters on the subject of appointments to the General 
Council. 


50 PERCENT LIBERALIZATION OF AUSTRIAN IMPORTS 
AS OF DECEMBER 15. In accordance with the basic resolu- 
tion adopted in September of the present year, Austrian 
Minister of Commerce Ugo Illig submitted the new liberaliza- 
tion lists to the Cabinet on December 8. By accepting these 
lists, the Cabinet approved the 50-percent liberalization of 
Austrian imports which went into effect on December 15. The 
items included in the liberalization lists will be free of all 
quantitative restrictions when imported from member coun- 
tries of the European Payments Union or their colonial areas. 
As of December 15, the Austrian National Bank has been 
allocating without restriction the foreign exchange neces- 
sary for importing these goods, after checking the correct- 
ness of the applications involved. 


MINORITIES IN AUSTRIA EVENLY DISTRIBUTED 
THROUGHOUT COUNTRY. The Austrian Special News 
Service recently reported that of Austria’s 6,933,905 inhabi- 
tants counted in the nation-wide census of 1951, 6,843,414 
or almost 96% are German-speaking. Today Austria still has 


605,105 refugees and displaced persons, so that the minor- 


ities are fairly evenly distributed throughout the country. In 
Upper Austria, there are 1365 Hungarians and 1205 Croats, 
and in Salzburg 1224 Hungarians. In 1951, when the census 
was completed, Austria had 33,972 Croats, 23,938 Slovenes, 
11,176 Hungarians, 4:875 Czechs, 682 Slovaks and 14,763 
persons of other nationality. Compared to the period between 
the two world wars, all these minorities have decreased in 
number. 

In only two provinces of Austria do the minorities play 
a@ somewhat more important part, namely in Carinthia and in 
the Burgenland. In spite of strong support on the part of 
Yugoslavia and although their identity has always been re- 


spected by Austria, the Slovenes of Carinthia have been de- 
creasing in relation to the rest of the population. Today, 
there are 22,534 Slovene-speaking persons, as compared to 
448,342 German-speaking inhabitants in that province. In 
the Burgenland, there are three ethno-linguistic groups, i.e. 


239,687 German-speaking persons, 30,599 Croats and 5,251 
Hungarians. 


AUSTRIA TO EXHIBIT AT 25 FOREIGN FAIRS ~ VIENNA 
SPRING FAIR TO BE HELD FROM MARCH 14-2]. The 
presidium of the Austrian Federal Chamber of Commerce has 
decided on Austrian participation in a total of 25 foreign 
fairs during the year 1954. Taking cognizance of the inter- 
national tendency of fairs to develop from general exhibits of 
commodity samples into specialized exhibitions, Austria will 
no longer feature collective displays at European fairs, as in 
the past, but will exhibit in individual fields. The collective 
displays will, however, continue to be presented at overseas 
fairs. Among the most important fairs at which Austria will 
exhibit are the following: Milan, Frankfurt, Paris, Utrecht, 
Stockholm, Zagreb, Brussels, Berlin, Hanover, Cologne, 
Bolzano, Verona, Florence and Barcelona. 

Overseas, Austria will be represented at the fairs in 
Toronto, Sao Paulo, Karachi and Damascus. 

To prevent the previous overlapping of the Vienna and 
Frankfurt Fairs, the fair authorities of both cities have agreed 
that the Vienna Spring Fair should be held from March 14 ‘to 
21 and the Frankfurt Fair from March 7-11. 


VIENNA AIRPORT CORPORATION READY TO START 
WORK. According to the Press Service of the Austrian 


People’s party, the establishment of a Vienna Airport 
Corporation and other air transportation problems were dis- 
cussed at a meeting on December 5 under the chairmanship 
of Chancellor Julius Raab and attended by Finance Minister 
Kamitz and Transportation Minister Waldbrunner. It was 
agreed that the Vienna Airport Corporation should be set up 
on the basis of 50-percent participation by the state and 
25-percent participation each by the provinces of Vienna and 
Lower Austria. Other questions concerning civil aviation, 
which is still prohibited to Austria by the Allies, will be 
taken up with the occupying powers by Chancellor Raab in 
an attempt to reach clarification. 


REACTIVATION OF MINE CLOSED 300 YEARS AGO - 
LARGE AMOUNTS OF COPPER DISCOVERED IN TYROL. 
According to a report of the ‘‘Neue Wiener Tageszeitung’’, a 
silver mine in Roehrerbuehel, Tyrol, which has been closed 
for 300 years, was recently opened for operations after a 
geologist discovered that it contains very large amounts of 
copper. In addition to copper, silver, ferrosilicon and ferro- 
manganese will also be mined. 

It is also reported from the Tyrol that during the coming 
year mining will begin in the big disthene lode near Steinach- 
am-Brenner. Disthene is a heat-resistant mineral, related to 
magnesite. 
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CULTURE AND SCIENCE 


**VIENNA STRING SYMPHONY’’ TO TOUR U.S. FROM JAN- 
UARY TO MARCH. The ‘‘Vienna String Symphony’’ orches- 
tra, conducted by Kurt Rapf, will tour the United States from 
January 11 to March 11. The orchestra was founded in Vien- 
na in 1945 and is considered one of the city’s best musical 
organizations. It has already achieved a worldwide reputa- 
tion as a result of its numerous guest tours abroad and as a 
result of its phonograph recordings with nearly all of the 
world’s big record companies. Wherever the orchestra has 
appeared, critics have been enthusiastic and have described 
it as a true representative of and heir to Vienna’s and Aus- 
tria’s great musical traditions. 

In addition to Kurt Rapf as conductor, the orchestra in- 
cludes such soloists as the well-known coloratura soprano 
Rosl Schwaiger, a member of the Vienna State Opera and of 
the Munich Opera. Its young concert violinist Elfriede Bach- 
ner is already considered one of Europe’s outstanding musi- 
cians. Both ladies will participate in the United States tour. 

The Vienna orchestra will be heard in the following Ame- 
rican cities: 


JANUARY 8. Eugene, Oregon ” 
11. Bloomsburg, Pa. 9. Salem, Oregon 
12. Steubenville, Ohio 10. Wenatchee, Wash. 
13. Wheeling, W. Va. ll. Seattle, Wash. 
15. Montclair, N. J. 13. Bellingham, Wash. 
16. .Lynn, Mass. 15. Spokane, Wash. 
18. Bradford, Pa. 16. Yakima, Wash. 
21. Muskegon, Mich. 17. Portland, Oregon 
22. Aurora, Ill. 18. Richland, Wash. 
23. Green Bay, Wis. 20. Boise, Idaho 
24. Janesville, Wis. 22. Butte, Montana 
25. Milwaukee, Wis. 25. Denver, Colorado 
27. Shenandoah, Iowa 27. Odessa, Texas 


28. Hastings, Nebraska 


29. Big Springs, Neb. MARCH 


1. Houston, Texas 
FEBRUARY 4. Thomasville, Ga. 
2. Los Angeles, Cal. 5. Jacksonville, Fla. 
3. Visalia, Cal. 8. Augusta, Ga. 
4. Richmond, Cal. 9. Knoxville, Tenn. 
5. Sacramento, Cal. 10, Winston-Salem, N. C. 
6. Santa Cruz, Cal. 11. Southern Pines, N. C. 


The repertory of the orchestra ranges from the works of 
Beethoven and Brahms to those of Alban Berg, but it is pri- 
marily an interpreter of such Austrian composers as Mozart, 


Schubert, Haydn, Johann Strauss, Gustav Mahler and Hugo 
Wolf. 


MOZART CITY OF SALZBURG PLANNING SPECIAL PRO- 
GRAM FOR MOZART YEAR IN 1956. The city of Salzburg 


will celebrate the 200th anniversary of the birth of its most 
famous son, Wolfgang Amadeus Mozart, on January 27, 1956 
with a series of special events. Already scheduled are a 
performance of ‘‘Idomeneo’’ in the Festspielhaus, two con- 
certs by the Vienna Philharmonic and the performance of an 
opera written by Mozart in his youth. 

The National Academy of Music and the International 
**Mozarteum’’ Foundation will organize an international con- 
test in the summer of 1956 for the interpretation of Mozart 
works for piano, violin and voice. 





Readers are invited to reprint or quote material from 
AUSTRIAN TRADE BULLETIN 


AUSTRIA REPRESENTED AT SAO PAOLO BIENNALE 
WITH 100 PAINTINGS BY ITS MODERN ARTISTS. At the 
second Biennale of the Museum of Modern Art in Sao Paolo, 
which opened at the beginning of December and will continue 
until the end of January 1954, Austria is represented with 
100 works by its modern painters, sculptors and graphic 
artists. Included in the Austrian exhibit are paintings and 
sculptures by Oskar Kokoschka, Gustav Beck, Wander Ber- 
toni, Maria Biljan-Bilger, Rudolf Hoflehner, Wolfgang Hutter, 
O.F. Kraznitzky, Anton Lehmden, Heinz Leinfellner, Josef 
Mikl, Kurt Moldovan, Alfons Ortner, Slavi Soucek and Carl 
Unger. 


NEW APPOINTMENTS TO 26 TEACHING POSITIONS IN 
AUSTRIAN UNIVERSITIES, 33 POSITIONS STILL VACANT. 
According to a report by Minister of Education Dr. Kolb to 
the Court of Accounts Committee of the Austrian Parliament, 
26 of the vacant teaching positions in Austrian universities 
have again been filled. Indicating that 33 chairs are still 
vacant, he said that there had so far been no appointments of 
teachers from abroad. 


LOAN FOR RECONSTRUCTION OF VIENNA STATE OPERA 
OVERSUBSCRIBED ON FIRST DAY OF ISSUE. The first 
instalment of the loan being floated to finance the recon- 
struction of the Vienna State Opera House, for the sum of 35 
million schillings (see AUSTRIAN INFORMATION bulletin, 
Vol. VI, No. 20), was completely subscribed on the first day 
of issue, a few hours after subscriptions opened. Because of 
oversubscription, it was necessary to close the subscription 
period ahead of schedule. This was the first case since 1945 
of a loan being closed prematurely due to oversubscription. 
Interest on the first instalment of the loan will be paid at the 
rate of 7 percent as of November 1, 1953, and its rate of 
negotiation will be 100.5 percent of the nominal value. The 
loan runs until April 30, 1961. 


BOARD OF TRUSTEES FOR PRESERVATION OF ST. 
STEPHEN'S CATHEDRAL ESTABLISHED. At the request 
of Cardinal Theodor Innitzer, Archbishop of Vienna, Foreign 
Minister Leopold Fig] has established a board of trustees 
for the preservation of St. Stephen’s Cathedral in Vienna. 
This step proved necessary when it recently became known 
that the cathedral, the old land-mark of Vienna, still suffers 
from serious structural defects, despite the already com- 
pleted reconstruction of the building which had suffered very 
heavy damage during the war. In order that these defects 
may be corrected, the Board will collect money to augment 
the funds made available by the public treasury and the 
Cathedral Preservation Society. The members of the Board 


are outstanding personalities in the fields of culture and 
business. 


WORK BEGINS ON NEW AUSTRIAN FILM. During November, 
production was started in Graz on a new Austrian film which 
centers on the life of Archduke Salvator (Johann Orth) and 
Milli Strubel, a dancer at Vienna’s Carltheater. The princi- 
pal roles will be played by Peter Pasetti and Inge Egger. 
Hans Schott-Shoebinger is directing the film. 
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SCHEDULE OF THE SALZBURG FESTIVAL 1954 JULY 25TH—AUGUST 307TH 
RESIDENZ iy FESTSPIELHAUS / FELSENREITSCHULE DATE OTHER PLACES 
Everyman (Domplatz) 5 p.m. 
18* Orchestral Concert 8.30 . m. Sunday 25h 
Der Freischiitz 7.30 p.m. | Monday 26th 
1 Mozart Matiné (M.uzarteum) 11 a.m. 
h 
Tuesday are 1 st Chamber Concert (Mozarteum) 8 p.m. 
1 st Soloist Concert (Mozarteum) 8 p.m. 
h P 
Wednesday 28: 1st Church Music Concert (Aula) 8 p.m. 
Cosi fan tutte 8 p.m. Thursday 29th 
Der Freischiitz 7.30 p.m. | Friday 30th 
1st Serenade 9 p.m. Saturday 31% | 2nd Soloist Concert (Mozarteum) 8 p.m. 
Everyman (Domplatz) 5 p.m. | Sunday 1st | 294 Orchestral Concert (Mozarteum) 11 a.m. 
Cosi fan tutte 8 p.m. Monday 2nd | 2d Church Music Concert (Aula) 8 p.m. 
Don Giovanni (Felsenreitschule) 7.30 p.m. | Tuesday 3rd 
3rd Soloist Concert 8 p.m. | Wednesday 4th | 2nd Chamber Concert (Mozarteum) 8 p.m. 
Der Freischiitz 7.30 p.m. | Thursday 5th 
Don Giovanni (Felsenreitschule) 7.30 p.m. | Friday 6th 
Ariadne auf Naxos 7.30 p.m. | Saturday 7th | 2nd Mozart Matiné (Mozarteum) 11 a.m. 
, 3rd Orchestral 11 a.m. 
Cosi fan tutte 8 p.m. Everym a doe : no Sunday 8th |*3rd Chamber Concert (Mozarteum) 8 p.m. 
20d Serenade 9 p.m. Monday gth | 4th Chamber Concert (Mozarteum) 8 p.m. 
Don Giovanni (Felsenreitschule) 7.30 p.m. | Tuesday 10th 
Ariadne auf Naxos 7.30 p.m. | Wednesday 11th 
1st Ballet (Felsenreitschule) 8 p.m. | Thursday 12th 
Don Giovanni (Felsenreitschule) 7.30 p.m. | Friday 13th 
. *Mass in C mi St. Pet 1 a.m. 
3rd Serenade 9 p.m. Ariadne auf Naxos 7.30 p.m. | Saturday 14th oP Oo ay pe o "4 ome 
Cosi fan tutte 8 p.m. ey Se ae ; 4 =m Sunday 15%» | 3rd Mozart Matiné (Mozarteum) 11 a.m. 
4th Serenade 9 p.m. | Der Freischiitz 7.30 p.m. | Monday 16th 
Penelope 7.30 p.m. | Tuesday 17th |*4th Orchestral Concert (Mozarteum) 11 a. m. 
Don Giovanni (Felsenreitschule) 8 p.m. | Wednesday 18th | 6th Chamber Concert (Mozarteum) 8 p.m. 
5th Serenade 9 p.m. | Ariadne auf Naxos 7.30 p.m. | Thursday 19th 
Penelope 7.30 p.m. | Friday 20th | 34 Church Music Concert (Aula) 8 p.m. 
5th Orchestral Concert 8 p.m. | Saturday 21 st | 4th Mozart Matiné (Mozarteum) 11 a.m. 
6th Orchestral Concert 11 a.m. 
Cosi fan tutte 8 p.m. | Everyman (Domplatz) 5 p.m. | Sunday 22nd 
3*d Ballet (Felsenreitschule) 8 p.m. 
Penelope 7.30 p.m. | Monday 23rd | 7th Chamber Concert (Mozarteum) 8 p.m. 
6th Serenade 9 p.m. | Ariadne auf Naxos 7.30 p.m. | Tuesday 24th 
7th Orchestral Concert 8 p.m. | Wednesday 25th 
8th Orchestral Concert 8 p.m. | Thursday 26th 
Penelope 7.30 p.m. | Friday 27th | 4th Church Music Concert (Aula) 8 p.m. 
Der Freischiitz 7.30 p.m. | Saturday 28 th 
Everyman (Domplatz) 5 p.m. Sund 29th h : 
4th Ballet (Felsenreitschule) 8 p.m. — 5 Mozart Matiné (Mozarteum) 11 am. 
9th Orchestral Concert 8 p.m. | Monday 30th 
TICKETS AND HOTEL RESERVATIONS FOR THE 1954 SALZBURG © Acsanged by the Ineerassionsl Foustasion Menaroum 


FESTIVAL. Tickets will be sold through the Austrian State Tourist De- 
partment, 48 East 48th Street, New York City. The sale will start some 
time in January. The price of tickets will range from $2.00 to $6.00 for 
concerts and from $4.00 to $8.00 for operas. The State Tourist Department 
is already accepting requests for tickets and will make tentative reserva- 
tions. As soon as the tickets are ready for sale, applicants will be notified 
by the Department. 

It is important that hotel reservations be made as early as possible. 
For this reason the Austrian State Tourist Department advises those who 
wish to attend the Festival to contact American travel agents or to write 
directly to the following address: Stadtverkehrsbuero Salzburg, Makartplatz 
9, Salzburg, Austria. When writing, they should indicate the exact number 
of individual reservations, the exact date of arrival and departure, whether 
they are willing or prefer to stay at resorts near Salzburg and whether they 
will be travelling by train or private car. These letters should be sent air- 


mail, with an International Return Mail Coupon (obtainable at all post 
offices) enclosed for airmail reply. When cabling, a 25-word night-letter 
reply should be prepaid. Although the State Tourist Department is not an 
agency for booking hotel rooms, it will nevertheless be very happy to as- 
sist tourists in every way to obtain accommodations for their parties. 


IMPERIAL JEWEL-ROOM IN VIENNA TO BE RESTORED 
AND FAMOUS JEWELS PLACED ON DISPLAY. Within a 
few months, the treasures of the Holy Roman Emperors, 
containing memories of a thousand years of Austrian history, 
will again be on public display in the old jewel-room of the 
Vienna Hofburg palace. This means that Vienna will have 
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an attraction comparable to the crown jewels on exhibit at 
the Tower of London. In contrast with the British crown 
jewels, however, the Vienna treasures are considerably 
older and are symbols of the history of Europe as a whole. 

Among the treasures to be put on display are the follow- 
ing: the Holy Roman imperial crown which, according to the 
latest research, was forged in the year 980 from the most 
precious metals and garnished with the most precious stones; 
the Cup of the Grail which, according to legend, was pre- 
served in the mythical citadel of the Grail and is supposed 
to have contained the blood of Christ (made out of a single 
piece of agate and with a diameter of 75 centimeters, it is 
the only existing agate cup of this size; it probably dates 
from the third century); the famous ‘‘Ainkhuern,’’ a horn two 
meters in length which, according to legend, is supposed to 
have been the horn of a unicorn; a scepter, an imperial orb 
and three swords - the crown jewels of the Habsburgs; the 
solid gold christening font of the Habsburgs; the cradle of 
the Duke of Reichsstadt, the son of Napoleon, made from 
280 kilograms of silver; the baptismal robes of the Habs- 
burgs, decorated with gold and jewels; the great juratory 
cross of the Order of the Golden Fleece; the coronation 
robes of the Holy Roman Emperors, dating from the 12th 
century; more modern items, such as the marshal’s baton of 
Emperor Franz Joseph and the scepter of Emperor Maximilian 
of Mexico. 

A total of 50 articles from the house treasury of the 
Habsburgs will be on display. The value of these objects is 
incalculable. These treasures will be guarded by specially 
trained detectives. 


In 1938 these treasures were carried off to Germany by 
the invading Germans and hidden for the duration of the war. 
The American Army returned them to Austria in 1947. Since 
that time their whereabouts have been a strict state secret. 
MUSEUM FOR AUSTRIAN MEDIEVAL ART OPENED. In 
honor of the 50th anniversary of the Oesterreichische Gal- 
erie, a museum for Austrian medieval art was opened at the 
Vienna Belvedere on December 5. On display in the museum 
at the present time are the following: a wing altar of the 
Murtal School c. 1400; a plastic art by Hans von Judenburg; 
paintings of the Master of Liechtenstein Castle; the famous 
painting ‘‘Die Wiltener Kreuzigung,’’ ‘‘Zwei stehende 
Engel’’ by Rueland Fruehauf the Elder; a number of wing- 
altar paintings by Michael Pacher and the Master of Mond- 
see; ‘‘Christ’s Farewell to Maria’’ by Wolf Huber; two altar 
paintings from the Vienna Schottenstift, and many others. 

In his speech at the dedication, Minister of Education 

Dr. Ernst Kolb pointed out that the Middle Ages were one of 
the most productive cultural epochs and that the new museum 
would devote special attention to its works. 
VIENNA CHORUS WINS FIRST PRIZE IN INTERNATIONAL 
CHORAL CONTEST IN ROME. The Wiener Kammerchor 
(Vienna Chamber Chorus), conducted by Reinhold Schmidt, 
won the first prize at the International Choral Contest in 
Rome, in which a total of 25 choruses from 12 countries par- 
ticipated. The Vienna chorus was also honored with a silver 
cup for classical music awarded by the President of Italy. 
In the same contest, the Wiener Tonkuenstlerchor, conducted 
by Gottfried Preinfalk, won the third prize for madrigal 
choruses. 
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